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Madam

- With reference to the letter of Mr. R. P. Paswan, Assistant General Manager,
IFCI Limited dated 30.09.2019, please find enclosed herewith Quarterly Report
for the quarter ended 30.09.2019.

Thanking you.

Yours faithfully
For Delhi Transco Limited

AM. (HR)-CS

Encl: As above
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DELHI TRANSCO LIMITED
(A Govt. of NCT of Delhi Undertaking)
(Shakti Sadan,Kotla Road)
New Delhi 110002
No: F.DTLFINICAAT-18] Dated: 4/11/2019

The Company Secretary
Delhi Transce Limited
Shakti Sadan

Delhi

Ouartcr_'lv Repqrt for the period ended 30.09.2019 for IECT (Debenture
Trustee)

1. The previous due date for the payment of interest and that 3zl
interest/principal due till date has been paid to Debenture hold'er:
Due date of payment of interest are 2™ September and 2™ March
every year.
Interest wos paid on time (Dated-Sep 2, 2019)
Principal was paid on time (Dated-March 2, 201 9)

2. The Next due date for payment of Interest /principal and the same
would be paid on due date:
The next due date for payment of interest is 2" March 2020.
The next due date for payment of principol is 2™March 2020.

3. Creation of Debenture Redemption Reserve as stipulated in the
Debenture Trust Deed/Companies Act duly supported by Auditor's
Certificate. and certificate of compliance with SEBI Circular No.4/2013

Debenture (Bonds) Redemption Reserve: Rs 60 Cr {as on
31.03.2018) For FY 2018-19 (Auditor Certificate for 31.03.2019 will
be provided along with half yearly Financials for the period ended
31.03.2019)

4. A certificate from the auditors of the company certifying that:

(i) The company has transferred sum equivalent to 25% of the
value of debentures to debentures redemption reserve at the end of
each financial year from the year in which debentures were Issued as
mentioned in circular no. 04/2013 dated 11/02/2013 issued by
ministry of corporate affairs.

{in) The company has invested a sum not less than 15% of the
amount of debentures maturing during financial year 2019-20 ending
on 30/06/2019 in prescrihed modes, as mentioned in circular no.
04/2013 dated 11/02/2013 issued by ministry of corporate affairs.

Auditor Certificate has been enclosed. (Annex- A J

\”



5. Paymeant of interest up to the last due date,
Interest pald up to the due date i.e. 2™ Sep 2019.

6. Status of redemption of Debentures on due date, if any
4th installment of Debenture redeemed on 2" March 2019,

7. The Properties secured for the Debentures are adequately insured
and policies are in the joint names of the trustees.(Note: In adherence
to the Trust Deed, Kindly provide us with the original Insurance Policy
with Original Renewals, if any)

Currently we are maintaining Insuronce reserve of .10% of GFA from
the annual profit of the company.

8. In case of default (Principal and Interest), number of instaliments
defaulted as on Sep 30, 2019 with amount overdue (give due date
wise principal & interest separately).

No default reported.

9. A Statement that the assets of the hody corporate which are available
by way of security are sufficient to discharge the claims of the
debeniure holders as and when they become due {Asset Cover Ratio).

Auditor Certificate hgs been enclosed, (Annex-8 )

10, Cash flows of the company are adequate for payment of interest and

redemption of principal with details thereof,

The requirement of cosh funds for the payment of Interest and
redemption of principal is being met cut of the internal accruals of
the company. :

11. Repayment Schedule
¢ Enclosed. (Annex- C )
12, Credit Rating assigned to the Debentures at present along with the
certified true copy of the latest Credit Raling Letter in regards to the
issue.
Crisil:  A/Stable
India Rating {Fitch): IND A+/Positive .
The above credit ratings ore the latest conducted by the agencies
and are also gvailable on their respective websites. (Annexi DRE )

For Submission te IFCI Hmited.

-

(Vikas Mangla)
DM (F), Central Accounts
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The Company Secreta ty
IFCI Limlted

IFCl Tower

61, Nehru Place

New Delh] - 110019,

C 43, PAMPOSIT ENCLAYE
GREATER KA)),ASIE -]
NEW DELMI - 110 048

PLE: 91-11-26227833, 41731475
FAX: 01-11-26227853

29% May 2019

A. The Delhi Transco Limited has transferred a sum of Rs. 1000 lakhs
equivalent to 50% of the value of Debentures issued amounting to
Rs.20000 lakhs to Debenture Redemption Reserve, out of its profit in
accordance with Circular No,04/2013 dated 11/02/2013 issued by Mini istry
of Corporate Affairs. As on 31.03.2019 Debenture Redempt:on Reserve

Stands for Rs. 6000 Lakhs.

B. The Company has invested a sum of Rs.300 fakhs, not less than 15% of the
debenture amount of Rs. 2000 lakhs, maturing during Financlal Year 2019-
20 ending on 31.03.2020 in prescribed modes, as mentioned In Circular
No,04/2013 dated 11/02/2013 issued by Ministry of Corporate Affairs,

This certificate has been issued at the request of Delhi Transco Ltd and is for

your use only.

For S.N. Nanda & Co.
{Chartered Accountants)
Firm Registration No, _.
00685n
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CA S5.N. Nanda 4&1,,,0[5\* /
Parther

M. No. 005909
UBIN: 19005909AAAAAHT916
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PIL: 91-11-26227853, 41731473

+ Info@s ot o FAX: 911 (26227953

20t May 2019

The Company Secretary
[FC] Limited

[FCl Tower

61, Nehru Place

New Delhl=110019.

This is to certify that on the basis of Books of accounts and record
presented befare us, fhe assets of Delhl Transco Limited as on 31% March, 2019
which are available by way of security are sufficient to discharge the claims of the

debenture holders as and when they become due,

This ceriificate has been issued at the request of Delhi Transco Ltd and is for your

use only.

For S$.N. Nanda & Co.
(Chartered Accountants)
Firm Registration No, 00685N

——y —v-“",fgw‘&‘\“(‘"t W [?l‘

cA S.N. Nanda

Parther

M, No. 005909
UDIN: 19005809AAAAAGO348
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) /3 year DTL Bonds for Rs, 200 crores ont half yearly interest @ 09.5% to be redeemed in 10 ]

v equal installments from Six year and onward id
/ Pate Principal | Interast "Redemption Payment Balance |
/| 02/03/20100_2,06,60,00,000 95000,000  p 9,50,00,000] _ 2,00,00,00,000
02/09/2010| __2,00,00,60,000 9,50,00,000 0 __9,50,08,000" 3,00,00,00,000
02/03/2011] ~ 2,00,00,00,000] 8,50,00,000)| 0 9,50,00,000]" 2,00,00,00,000
/ 02/09/2011| " 2,06,00,0,000 9,50,00,000] 0 9,50,00,000] 2,00,00,00,000
02/03/2012| _ 3,06,00,06,000] " 9,50.00.000] 0 9,50,00,000] 2,06,00,00,000
02/09/2012] " 2,00,00,00,000 9,50,00,000] 0 "850,00,000] 2,00,00,00,000
02/03/2013| _ 2,00,00,00,000 9,50,00,000] 0 9,50,00,000] 2,00,00,00,000
02/09/2013]  2,00,00,00,000 9,50,00,000 0 5,50,00,000] _2,00,00,06,000
02/03/2014)  2,00,00,605,000 $,50,00,000 0 9,80,00,000! 2,00,00,00,000
02/09/2014] 2,06,00,00,000] __9,50,60,000 0 9,50,06,000] 2,00,60,00,000
02/03/2015( " 2,00,00,00,000 9,50,00,000 0 9,50,00,000] 2,00,00,00,000
02/09/2015]  2,00,00,00,000 9,50,00,000 0 9,50,00,000] _ 2,00,00,00,000
02/03/2016|  2,00,60,00,000 9,50,00,000] 20,00,00,000 29,50,00,000] 1,80,00,00,000
02/09/2016| _ 1,80,00,00,000 855000000 o 8,55,00,000{ 1,80,00,60.600
02/03/3017] '1,80,00,00,000 8,55,00,000( _20,00,00,000 _ 28,55,00,000 1,60,00,00,000
. 02/09/2017|  1,60,00,00,000 7,60,00,000 0 7,60,00,000 1,60,00,00,000
¥5 | 03jos/Zote]  160,00,00,000 7,60,00,000] 20,00,00,000 27,60,00,300 1,40,00,00,000
02/09/2018| 1,40,00,00,000] 6,6500,0000 @ 6,65,00,000| 1,40,00,00,000
02/03/2018|  1,40,00,00,000 6,65,00,000( 20,00,00,000 26,65,G0,000 i',zd,oo,oo,bop
02/09/2019]  1,20,00,00,000 5,70,00,000] O "5,70,00,000] 1,20,00,00,000
02/03/2020| 1,%0,60,00,000 5,70,00,000]_ 20,00,00,000 2,700,000 1,00,00,00,000
02/09/2020{ 1,00,00,00,000] 4,75,00,000] 0 4,75,00,000| 1,00,00,00,000
02/03/2021] 1,00,00,00,000 4,75,00,000] 20,00,00,000 24,75,00,000|  80,00,00,000
02/09/2021, 80,00,00,000 3,80,00,000] @ 3,80,00,600[  80,00,00,000
02/03/2022| ~ 0,00,30,000 3,80,00,000] "20,06,00,000) " 33,80,00,000 60,00,80,000,
02/09/2022 50,00,00,000 285000000 0 2,85,00,000] " 60,00,00,000
02/03/2023 60,00,00,000 2,85,00,000 20,00,00,000{ _ 23.85,00,000 40,00,00,000
02/09/2023) __ 40,00,00,000  "188,40,0000 0 1,90,00,000 _40,00,00,000
02/03/2024 40,00,00,000| 1,9C,00,400 20,00,00, 600 21,90,00,000 20,00,00,000
02/39/2024 20,00,00,600| 500000 9 95,00,000]  20,00,40,000
02/03/2025 20,00,00,000 95,00,000  20,00,00,000 20,95,00,000 0

2,09,00,00,000 4,09,00,00,000
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India Ratings Revises Delhi Transco's Qutlook to Positive; Affirms ‘IND A+'

25

JAN 2019
By Ashish Agrawal

India Ratlngs and Research (Ind-Ra) has revised Delhi Transca Limited’s (DTL) Qutlook ke Positive from Stable while affirming its Long-Term Issuer Rating at
N A+, The Instrument-wise rating actions are as follows:

Ingtrument Date of Caupon Maturlty Date Size of Issue Rating/ Qutlook Rating Action
Type Issuance Rate (billion)
(%}
Long-term . Jme 2025 | INRS.2B IND A {Posilive Affirmed; Outlook revisad to Positive
foans (reduced from from Stable
INRS.20)

Bond - . - INRL A (reciuced IND A+/Pagitive Affirmed; Dutroqk revised to Positive
programme* fram INRL.B) from Stable
Fund-based - - - INR1.75 INIY A+/PositivefIND AL | Afirmed; Qutlook revised to Positive

limits from Stable

Non-fund- | - - . INRE IND. A+/PositivefIND AL | Affirmed; Dutlook revised to Positive
based limlts from Stable

* Detalls in anhaxure

KEY RATING DRIVERS

Positive Qutlpolk: The Cuticolk revislon reflacts @ substantlal reduction in gross debt to INR1LS billion at 9MFYELS from INR12,7 billien at FYELS and INR22.9 billian at
FYEL?. The raduction was drivan by a strong improvernent In collections since March 2018, given DTL has been receiving 100% paymenis from ail the distribution ptilities
(discoms) of Delhl, particularly ASES Rajdhani Power Limited {BRPL; _‘_‘_ﬁ\ﬂ)r_lj_BB-'fﬁmglg) and BSES Yamuna Power Limited {BYPL; !IND BBB-/Stable). The cash fiows
of DTL hava also been aided by tha continued recovery of arrears fram erstwhile Delhi Vidyat Board {DVB), '

The Qutlook revision also reflects Ind-Ra’s expectation of the liquidation of the past debtors totalling INRS,S billion and INRG.0 billlon, which had accumutated over FY14-
FY17, due from BRPL and BYPL, respectively, over the next six-seven years, The quantum of the liquidation, which commenced from June 2018, would be as per the
4 liguidation plan submitted by BRPL and would depand on the cash fow position of BYPL, as BYPL has not submitted any formal liquidation plan so far,

Comfgrtable Liquidity; Improved Credit Profife: DTL' cash Flow from operations rose ta INRS.E billicr in FY18 from INRE.0 bilion in FY L7 and its free cash flows
improved to IWMR4.9 bitlon from INR3.1 billicn. Glven the strong cash flows supported by payments from dlscoms, subsidy diversion, recovery of arrears from arstwhile
DVB and beginnlag of receipt of past dues from BRPL since June 2018, DTL has repald/prepaid INRS5.53 biliion, primarily high-cost foans taken from the Delhi
gavarrmant, during 9MFY19,

The impravement in cash flows led to a reduction in net leverage {total adjusted net debtfoperating EBITDA) to 1.8x in FY18 from 2.4x in FY17, The laverage s likely to
reduce to 1.5x by FYELO In view of g further Improvement in cash flows. In addition, DTL's average cost of debt reduced below 9.0% during SMFY19, as the company
repald high-cost idans fram the government of the National Capital Terrtory of Dethi (GNTTD) and Delhi Power Company Limited, Furthermore, DTL has cleared all
interest payment overdues or GNCTD loans by November 2017, Accordingly, DTL's interast coverage Is likely to improve to about 5.8% in FY19 from 5.0x in FY18 {FY17;
4.4x),

Continuaus Imgrovement in Collections: DTL's collections significantly improved to above 00% of the revenue for the pariod April-September 2018 (FY18: 85%;
FYi7: BO%; FY16: G7%), and are likely to remaln it the lovel, as DTL has started to receive 100% of 115 current billing fram discoms through direct payments from
discoms and electicity subsidy diversion (FyY18: INRA,19 billion; FY17: INRR.3 billlon; F¥16: INR1,5 billion), afong with the lquidation of the past debtors outstanding
from BRPL. DTL recelvas about 25% of the overall subsldy earmarked by the GNGTD. The improvemant in collectinng fed to a moderation in dablor acareton to [NR1.Z
billio: In FY18 from INR2.2 billon In Y17 and INR3.6 bitilon in FY16, DTL's debtors dacreased to INR17.2 bilion in LHFY19 from INR18.4 billlon in FY18 {FY17: INR)G.6
bilion). Nearly 91% of the debtors at FYELS are outstanding from BRPL and BYPL,

Ind-Ra expects DTL to continue to recover 100% of its annual billings from discoms owing to an improvement i their financial health, driven largely by the appraval ol
tayiff hikes, a control on thelr power purchasa cost and a fall in aggregate techrical and commercial Iosses,

Debtor Liguldation Plan for BRPL.: BRPL has provided & liguidation plan to OTL for principat overdue debtors totalling TNRS, 38 billlon at FYELS, Under tha plan,
BRPL has been making additional INR100 million per month directly to DL, in addition to the monthly payment of current transmission bills,

Claar Path for Recovery of DVB Arrears: Selhl Electricity Regulatory Commission has affowed the recovery of arrears from erstwhile DVE to the extent of INR2.98



billiori In FY18

Gontinued Suppert from GNCTD: GNCTD
© FY18, GNCTD continued its support ta DTL

Importance in providing powar In the national capltal,

Regulated Business Operatlens: DTL has a

Increased Annual Reverue Requirement ontinyed in FY19;
o0 accaunt of the alfowance of OVE arrears
million-INR4.5 milllon capex annually over FY20-Fyat and, thus,
remain between INR11 biilion and INR13 biflion aver

RATING SENSITIVITIES
Otrtivok Revision: Futyre devetopments that could,
- waakening of DTL's linkages with the GNCTD

Positlve; Higher-than-expecteq paymeits from
to a posltive rating actjon.

COMPANY PROFILE

Incorparated In 2002, GTL Iy & state-owned traasmission utllity that operates in Delhi NCR, DL
and load daspateh functions are handlad,

systam planning, grid management and malntenance,

has provided financial suppart to DTL
by way of additional loans ta the extent
INRQ.S billion by FYELS, The ratings are sugported by the GNCTD's abllity,

However, Ind-Ra notes that the reguiator could ¢law hack INR2.67 billien
the amount In the FY20 tarif order, The amount represents income earned towards power purchi
regulatory rammission/appeliate bodias with regard to power purchased by DTL prior

discoms and resolution of old debtors,

and TNRZ.18 biffion in FY¥19, and has outlined the liquictation of the remaining INR4.9 Billian of

DTL’s annual ravenye requirement ingre
and tha Increased regulated rate bass driven by the ca
lead to & rise In annual re
the next twa-three yRars, as the ann
FY18: INRZ.5 billon) would Increase while the DVB arrears would decling a5 they woulg be racovered by FYE22,

individyally or cedlectively, lead to the Qutlg
« lowar-than-expected collections from discoms 0 Delh, tending to a debtor butid-up ang worsen

of INR1.5 bl

that DTL received as oth

Eeadiné to a further impravament

ased to INR1 1,2
pex yndertaken by OTL, In
venue requirement. Furtharmore, §
val

BQECS aver FY20-Fy

ok reviston to Stable are:
g the Iquidily situation

15 responsible For running the state load tiespatch centre,

n the fliquidity and

through subsidy flow and flexibile unsecured loan repayments in the past. During
ion far the latter's ungoing capex prograrme and ig likely to providn
willingness and track record towards providing finangial support to DTL, given its strategic

mongpoly in Its licence area ana high vperating efficiencies, The stable and transpacent regUIFary process dtermines
tariffs on a multi-year hasis pnd assures o recovery of fixed costs with 14% retun on equity,

Billien 3 F¥ 19 trom INRIC.B bikon m Ev1g
d-Ra expects DT to fncur an INR3,5

he annual reven e requirement ig fkely
revenue requirement after excluding OV arears (FY39: INRY.Q billion,

er income during FY 1k during the true-up exercisa for F 18 and adjust
B¢ cost agalnst revised tariffs anpnounced by centrat
to 1 Aprit 2007 from verous gensrating ulifizes,

electricity

the: credit prafite, could lead

wherain averall

FINANCIAL SUMMARY
Particulars FY1g FY17
Revenue LINR milliary) 11,368 10,720
EBITDA (INR roliion) 8,532 8,236
R St
Gross interest caverage [£3) _ 5.0% 4.43
— o —
Net laverage {x) 1,79 244
Sourea: ind~Ra, LT
RATING HISTORY
ir instrurment Typa Current Rating/Qutlook Historfcal Rating/Outlook
| [ L0 SR L
Rating Type Ratad Rating/Outlogk 17 January 2018 7 26 ! 23 Octobar
Limits Cacember 2045
{billion) 2016
——————— - - -_,.__I..___v_‘.ﬁ_
Issuer rating Long-term IND A+fPositive IND A +/Stable IND Aieggative | IND A +{Stable
—— . e et - N R o ST M .
Lorig-term igans Long-term INRS.28 IND A-+/Positive IND A+/Stable IND A/Negatwe | IND A+{Stable
Berd programme Long-term INR1.4 ING A+/Positive NG A+/Stable IND AfNegative | IND A +/Stapie
] . S A IR S S ot
Fund-basad limits Lang~/short-term INRL75 | Ip A +{PositivefING AL | IND A fStable/IND A1 NG [E
ANemativer ING | A sl %0
) At L Al
Nan-fund-based limits {carved eut of fong-rermm bank foan faclity) | Long-short-term | IND A+ /Positive/IND A1 | IND A+/StalefIND A1 IND iNp
- ANEgatvesINDY | A q Fhtatae; g
Al Al

ANNEXURE

: o — N
Instrument I1SIN Date of Maturlty Date CGoupon Rate (%) Size of lssue Rating/Outlook
Type Issuance {hillion)
INE49IFO7035 | 2 Merch 2010 2 March 2019 95 INR.2 T
INEAOIFO7043 | 2March2010 | 2 March 201 95 NRO.Z IND A/Positive
IWEASIFOZAS0 | 2March 2010 | 2 Mareh 2020 95 1NR0,2 IND A+/Pasltve




L3

[ Bonds INE4SIFO7068 2 March 2010 2 March 2021 %5 INRD.2 INIY A+ Positive
Bands INE491FO7076 | 2 Mareh 2010 2 March 2023 95 INRD.2 IND A+ /Pisite
Bonds INEAIFO7084 | 2Marcn 2010 | 2 March 2024 55 T e IND A+ fPositive
Bonds | ING491FO7092 |  amachzota | 2 March 2024 95 | 1NRD,2 IND AtfPositive
Bonds INESOIFO7100 | 2 March 2010 2 March 2025 | 55 INRE.2 IND A+ /Positive
Total ' ‘ T NRL4
" % Repaid in full

COMPLEXITY LEVEL OF INSTRUMENTS

¥

far detalis on the complexity levels of the Instru Ments, please vislt hitpg:/fwwwind argglnga,_g‘jng:mglggj_ty;nggg;gﬁ.

SOLICITATION DISCLOSURES

Additional information Is avallable at wwawIndfaratings.co.in. The ratings above were sollcited by, or on behalf of, the issuar, and therafare, Indig Ratings has been
compensated for the provision of tha ratings.

Ratings are not a recormmendation or suggestion, diractly or Inelieectiy, te you qr any other person, to buy, sef, make or hald any investment, loan or secunty gr 1o
tindertake any investment strategy with respect to any investment, loan or security or any issuer,

ABOUT INDIA RATINGS AND RESEARCH

About Indla Ratings and Research: India Ratings and Rasearch (Ind-Ra} is Tndiz’s most respected credit rating agency committed to providing India's credit markets
accurate, timely and prospective credit, aplnleng, Built on a faundation of independent thinking, rigarous analytics, 2nd an apan and balanced approach towseds credit
research, Ind-Ra has grown rapidly during the past decade, gaining sfgnificant markat prasence in Incka's fivod income marsket

Ind-Ra currently malntains Loverage of corporate Issuers, financkal (nstitutions {inckiding banks and insurance cormpanies), finance and leasing companies, managed
funds, urban iocal bodies and project finance companies,

Headquartered In Mumbal, Ind-Ra has seven branch offices located in Ahredibad, Bengalury, Chennal, Dalhi, Hyderabad, Kotkata and Pune, Ind-Ra recegnised by the
Securlties and Exchange Board of India, the Raserve Bank of Indla and Naticnal Housing Bank,

India Ratings is & 100% owned substdlary of the Fitch Group,

For mare nformaticn, visit vy lndiaratings.co.in.
DISCLAIMER

ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBIEGT TQ CERTAIN LIMITATIONS AND DISCLATMERS, PLEASE READ THESE LIMITATIONS AND -

DISCLAIMERS BY FOLLOWING THIS LINK: HT PS:U@E_\!}[]{,I@DIARA”NG@QO IN/RATING-DEFINT TIONS. IN ADDITEON, RATING DEFINITIONS AND THE TERMS OF USE
OF SUCH RATINGS ARE AVAILABLE OM THE AGENCY'S PUBLIC WEBSITE W Wﬂ,ENDl’AEA?[NgﬁJ-;Q IN. PUBLISHED RATINGS, CRITERIA, AMD METHODOLOGIES ARE
AVAILABLE FROM THIS SITE AT ALL TIMES, INDIA RATINGS' CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE,
AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION OF THIS SITE,
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Rating Rationale
January 18, 2019 | Mumbal

Delhi Transco Limited
Rating upgraded fo CRISIL A/Stable’

Rating Actlon
[ Rs.700 Crore Bond

o s I
Refer to annexira for Datails of Instruments & Bank Facifitles

] gigls':LAJSta_blg (Upgraded from ‘CRISIL BBB+/Positive’) _;

Detailed Ratlonale .
CRISIL has upgraded its rating on the bonds of Defhi Transco Limited (DTL) to "CRISIL A/Stable’ from 'CRISIL BBB+/Positive’,

The upgrade reflects improvement in DTL's financlal risk profite due to sustained rise In payment colléction from BSES Rajdhani
Power Ltd (BRPL) and BSES Yamuna Power Ltd (BYPL). DTL recaived 143% (includes past duas) of the arount billed from these
twa counterparties in fiscal 2019 (til October 2018) as against 80%, 66% and 33% In fiscals 2018, 2017 and 2016, respectively,
Further, BRPL has submited a liguidation plan for clearing all the past dues of about Rs 900 crore, which lends additional comiort,
The Improved cash fiow has strengthened overall liquidity thus enabling DTL to prepay a large part of its borrowing. This improved
the credit metrics with interest coverage and gearing at 6.5 times and 0.5 time, respectively, as on Seplember 30, 2018, against 4 6
times and 0.8 time respectively as on March 31, 2017,

Conlinded receipt of timely payments from key counterparties such as BYPL, BRPL, snd Tata Powsr Delhi Distribution Ltd
(TPDDLY}, and sustenance of adequate liquidity will be key monitorables.

The rating also factors in DTL's monopoly in Delhi's transmission business, and efficiency of its operations in terms of low
transmission loss and above rormative line availability leading to full recovery of cost under the regulated tarlff structura. Thase

Key Rating Drivers & Detailed Description

Strengths .

* Menopely in intra-state power transmission business in Delhi

DTL enjoys a natural monopoly and transmits power from the central generaling utililies, Pragati Power Corporalion Lid {PPCL)
and indraprastha Power Generation Co Ltd (tPGCL), and from private generators, o disiribution cormpanies {discoms) in Delhi.
DTL's monopoly is likely to continue in the long term, as the economies of pawer transmission do not favour multiple networks in
the same area, Also, as the designated state transmission utility (STU), It plans and coordinates the wheeling of power and piays a
crucial rofe In the state's economy, as the entire power available in the state flows through its network,

* Full recovery of cost under regulated tariff structure _

DTL operates under a well-developed regulatory framework. Tatiff is determined by Delhi Electricity Regulatory Commission
(DERC), and enables DTL ta recover expenses and allows for return on capital employed (RoCE; which includes interest cost)
based on network avallabifity, provided It meets DERC's stipulated operating norms. DTL has continuously recovered revenue as
set in tariff orders issued by DERC, supported by efficient operations with line availability of over 99%, as against the performance
benchmark of 88% set by the regulator for full recovery of cost and RoCE.

* Efficient operations

Transmission loss of batow 1% on its own nietwork indicates DTL's efficlent operating profile. Although recovery of receivables from
key customers was previously delayed, collection has improved since Aprll 2016. The improvement In cellaction efficlency is alsc
supported by GoNCTD (Government of National Capital Territory of Delni) paying the powar subsidy of around Rs 400 crore
annually, ettributable to BRPL snd BYPL, directly to DTL. The companry's transmissior: network had above-normative line
availability leading to full recovery of fixed cost,

Weakness

* Weak counterparty risk profile

Main counterparties, BRPL and BYPL, accounting for over 60% of DTL's revenue, have weak financial risk profile because of large
regulatory asset base and weak gearing. This has, in the past, led to significant build-up of receivables, adversely impacting
liquidity. Receivables increased to Rs 1,740 crore as on March 31, 2018, from Rs 379 crore as on March 31, 2011, With improving
collection efficlency, the receivables have marginally declined to Rs 1,824 crore as on September 30, 2018. Further, BRPL has
submitted a liquidati will

Outlook: Stable
CRISIL believes DTL's improved financial risk profile and liquidity will sustain over the medium term given tHal receipts from
discoms remain high.



Upside scenario
* Continued timely recovery of dues from discoms, further strengthening the financia) tlsk profile

Downside scenario
* Delays in realisations of dties from discoms
* Weakening of financia| flexibility dus to change In ability to defer payments to GoNCTD or Delhi Power Company Ltd (DPCL)

Ligquidity
Liquidity is healthy with cash and bank balance of Rs 372 crore and unutilised warking capital Iines of Rs 175 crore as on

September 30, 2018. Cash acoruat is expected to be sufficient to cover debt obligation over the madium term. Flexibility in tarms of
servicing GONCTD loans further supports lquidity.

About the Company

DTL, established in 2001, Is wholly owned by GoNCTD with a direcl helding of 93,4% and halding through DPCL. of 6.6%. As
envisioned in the Deif) Electricity Reform {Transfer Scheme) Rules, 2001, the erstwhile Defhi Vidyut Board was unbundled into cne
holding company (DPCL), two generation companies {IPGCL and PPCL), a transmission campany (DTL), and three discoms
(South-West Delhi Electricity Distribution Company Lid, Central-East Delhi Electriclty Distribution Company Lid, and North-
Northwest Delhi Distribution Company Ltd). The three discoms were privalised and were renamed BRPL, BYPL, and TPODL, DTL
wasy initlally involved in transmission and bulk power trading. Under the provisions of the Eleetricity Act 2003, OTL divested its buik
supply business in April 2007, This business was transferrad to the three discoms. All power purchase agresments signed with
DTL by the central power ufilittas, state generating companles, and Private generators, were transferred to the three discoms. Due
to the transfer, DTL ig currently involved I transmisslon and has been dasignated ag the STU in the National Capital Reglon.

Key Financlal Indicatars

Particulars T e T Onw 2018 hwm?ﬁ"ﬁm—fmj
[Revenue _ T ' “Rs crore 1437 1163

Profit after tax (PAT) ' ' Rs crora 600 323 N

| PAT margin % . N N R
1 Adjusted debt/adjusted networth o _ 1 Times 3.63 984 -
Interest coverage o _ Times 7 6,82 T A48T {

Any other information: Not applicable

Note on complexity levels of the rated instrument;

CRISIL complexlty levels are asslghed to varioys types of financial instruments. The CRISIL complexity levels are available on
aerslsomlconpiexty-evely. Users ars advised to refer to the CRISIL complexity lovels for instruments that they consider for
investment, Ugers may also call the Customer Service Helpdesk with queries on specific instruments.

Annexure - Details of Instrument{_s)

Date of Coupon Matuprit Issue 8lze | Ratin Assigned with |
ISIN No Name of tnstrument Allotrment Rate Date (Rs cmre:)vr Ot
INE49TFO7019 | Long Term Bonds* | 02.Mar-2010 9.5% Ogg‘;’g“ 20 CRISIL AfStabis
_INE491FQ7027" Long Term Bonds® 02-Mar-2010 | ™ 9.5%  [03-Mar 3075 20 CRISIL AlSiabla )
INE49TF07035 Long Term Bonds® | 02-Mar3075 9.5% T02°Mar-2018 26 CRISIC AfStabie
INF491F07043 Long Term Bonds 02-Mar-2570 9.5% | 02-Mar-2018. 20 CRISIL AfSiable ™"
INE49TFO7050 T Long Torm Bonds 02-Mar-2010 | —95% | 03-Mar-3650 20 CRISIL AfStable
INE491FO7068 | Long Term Bonds 02-Mar-2670 9.5% [02"Mar.2021 20 ... CRISIC A/Stable ]
INE4S1F07076 T Long Term Bonds 02-Mar-2010 | 6.5% 02-Mar-2022 20 CRISIL A/Stable |
L INE491F07084 Long Term Bonds ™| 05-Mar-2010 | 6/55% _J02-Mar-2023 | 35" CRISIL A/Stable |
| INE4GTF)7092 Long Term Bonds 92-Mar-2010 | "9.5% |02 Mar-2024 20 CRISIL A/Stablg
1 INE49TFO7160 Long Term Bonds 02Mar-2010 |~ 5% | 05 Miar-303E 20 CRISIL AlStable
NA Long Term Bonds# NA NA NA 500 CRISIL AiSiabie |

* ETRISH_ is awafti;'lg independent confirmation of redemption bafore withdrawing ratings on these instrimenis
# Yel to be lssued

Annexute - Rating History for last 3 Years

Current 2019 {History) 2018 2017 ) 2018 Start of 2016
Instrument  Type Oigi:i:gim Rating  Date Rating  pate Rating Date Raiing Date Rating Rating

4000 CRISIL ] CRISIL o CRISIL oiqe  CRISL GRISIL,
Bond T tsotae  Aeene WU o irosivg  20:04-17 BBB+iNegatve 200418 g e BBAMNagaive

Alf amounts arg in Rs.C,

Links to related criteria
GRiSHs Approach to Financial Ratios

Rating Criteria for Power Distribution Utilities

Rating criteria for manufaturing and service sector tompanies

Far further information contact:
Media Relations Analytical Contacts Customer Service Helpdesk
Saman Khan Sachin Gupta Timings: 10,00 am 1o 7.00 pm
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